CERTIFIED

Zoarson tu Conwact: GGG
Telephone Sunber: KEGG_———
tefer Heply tos

loternal nevenue brpeice

pate: JAN 07 1991

litur Applicant:

ke have cousidered ycur spplication tor recopnition of exemptieon from Federal
incomne Tax under Section 501(c)(3) of the Internal Hevenue Code of 1986,

The 1nformstion submdtted discloses thut vou were Lotmed us & trust on

Atcordlng to your Ctrust docUient, the purpose of your crust is to mmke
paymenis to or tor tee use o [NEGEEGGGGEGEE

ACcording, e Application vorm 2%, tpe sele activily of your orpanizaticn ias
been the purchiase of a llfe tasurance policy whiich names twe public claritle.
#s Laucficlaries. The uvnly expenses ot your otuavizatlonc buve Leen trustee
ites and 1nsurance premiurs, You stated that the only activities to he
conancted {u aeeting your objective nre to hold title to the insurance policy
ad ko accept expenss and preniuvs payweuts from the deners,

section 3GL(e)(3) of tie Gode nrovices tor the exemplion frow Fedeoral lncone
Tax ol corporutions crganized aad overated enclusively for teliqsious,
charitavle, literary, sclentific, and cducetivial purposes; ne part ol uic net
carninpy of which Iuures to any private starcholder or dngiviouwal.,

Section 1.501(¢c)(3)-]1 of the Tax [lepulactions relates to the definiclou of the
orpanizatiov anda operation of orzaulzatione described in Section 561{c)(3).

[y {58 quoted, In jpart, »s follous:

"{a) Urpanlzatiocual ang operatioual tests. (1) ln uwrder to be exeapt as an
orpnoization described In Section SOL(e)(3), un orpanlzation rust be hoth
or,anized aud operated exclusively for cne ou noce of the purposes speeitfied
in such sccticn. 1t an urganizatiou falls te weet cither the copanizationsl
rest or the operational test, Lt 1s pot exewpt, (2) (he term "exenut purpose
2T purpeses’, as used jn this section, cpans any purscse ot purpoves specitiey
in sectien 261 (e) (B)...."
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“(b) Operutional test. (1) Primary activitics. aAn organization will be
regarded as "operated excluslvely” Lor one or more exewpt purposes only if it
enpages primarily fo activities which accomplish one or more of such excipt
purposes specified in Section 501(c)(3). An organizatlion will not be so
regarded if more than an insubstautial part of its sctivities is not in
furtherance ot an exempt purpose. (2) bistrlbution of earninps. An
organizution is oot operated exclusively for one or more exempt purposcs if
its net earniugs inure in whole or iu part to the benefit of private
shareholders or individuals,.."

Section 1.501{c)(3)-1(a) of the lncome Tax Regulations provides that in order
ty be exempt as an organizatlon described 1o Section 501{c){3), the
organization must be one that is both organized and operated exclusively for
one or more of the purposes specified in that section, 1f an organization
fails to meet either orgauizational or the operational test it 1s not exempt.

You do not qualify for exempt status under Section 501(c)(3) hecause you have
not uet the operatfonal test of Section 501(c)(3)-1(a) of the Regulations.
You have not conducted any charitable activities. Furthermore, it cannot be
de termined when you vwill meet the operational test because no charitable
distributions wiil be made untll the death of the insured.

Accordingly, we have concluded that you are not entitled to recoghition of
exemption from Federal lncome Tax under Section 501{c¢)(3) of the Code, since
you are not crganized and operated exclusively for charitable, religious, or
other excmpt purposes within the nmeaning of Section 501(c)(3).

You are rcequired to flle Federal lncome Tax Returns.

Contributions made to you are nat deductible by the donors as charitable
contributions as defined in Section 170{c) of the Code.

If you do not sgree with these concluslous, you may within thirty days from
the dote of this letter, {ile a brief of the facts, law and arguwments (in
duplicate) which clearly sets forth your position. In the event you desite an
oral discussion of the issues, you should so indicate in your submission. A
conference will be arranged in the Regional Office after you have submi tted
your brief to the Chicago District Office and we huve had an opportunity to
consider the brief and it appears that the conclusions reached are still
unfavorable to you. Any submission nust be sipned by ooe of your principal
offlcers. If the matter is to be handled by a representative, the Conference
and Practice Requirewents regarding the filing of a power of attorney and
evidence of enrollment to practice must be met. We have enclosed Publication
892, Lxempt Organization Appeal Procedures for Adverse Determinations, which
explains in detail your rights and procedures,
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If you du not protest this proposed determination in a timely manner, Lt wil}
e considered by the Internul Revenue Service as o failure tc exhaust
avsilable administrative remedies. Section 7428(1)(2) of the luternal Revenue
Codc provides in part thot "A declaratory judgwent or decree under this
section shall not be issued in any proceeding unless the Tax Court, the Couxt
of Claims, or the District Court of the United States for the Pistrict of
Columbia detecrmines that the orgunization iuvolved has exhausted
admninistrative remedies available to it vithin the Internal ievenue Service'.

Please heep this deterwivation letter in your permanent recotds.

1f you agree with this determination, please sign and veturn the enclosed Forw
6018,

If we do not hear from you within 30 days from the date ol this letter, this
determination will become final. 1In accordance with Code Section 6104(c), we
will notify the appropriate State officials of this action.

vistrict Pirecrot

Eaclosures:
Publication £92
Form GOU18




